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Identification Subject  

(code, title, 

credits) 

PSIR 411: Economy of Europe 

3KU /6ECTS credits 

15 Weeks, 60 hours  

Department Political Science and International Relations 

Level  Undergraduate  

Term Fall 2019 

Instructor Zibər Hüseynova 

E-mail 1: Zibar.huseynova@khazar.org 

E-mail 2: Zibar.huseynova@gmail.com 

Phone: (+994 12)  

Classroom/hours 11 Mehseti str. (Neftchilar campus), Room 202 N  

Tuesday 10.10-13.20 

 Office hours By appointment 

Prerequisites NA 

Language  English 

Compulsory/Elective Compulsory for Area Studies 

Elective for İR and Political Science 

Required textbooks 

and course materials 

Core readings: 

N.G. MANKIW, Principles of Economics, (7th edition), Thomson, Mason, 2015.  

EL-AGRAA A., The European Union: Economics and Politics, (8th edition), 2007. 

 

 

Course outline This course offers an overview of the process of European economic integration 

including the aspects of political economy. As this requires knowledge of basic 

economic concepts, a brief introduction to micro and macroeconomics is included. 

Throughout the course, the emphasis will be on the use of microeconomic concepts 

to examine industrial and trade issues and the behavior of the economy as a whole, 

as well as using macroeconomic concepts to examine issues such as monetary 

integration and the economic crisis in European economy.  

Course objectives  The course will pursue following objectives:  

• provide knowledge of basic economic concepts; 

• understanding of European Economic Integration process; 

• discuss and analyze main economic policies of the EU; 

Learning outcomes Upon completion of essential readings and activities, at the end of this course, students 

should be able to: 

• understand and critically evaluate, different EU policies; 
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• feel confident to discuss and present on various issues pertaining to European 

Economy; 

• develop presentation, debate and critical writing skills. 

Evaluation  Methods Date/deadlines Percentage (%) 

Midterm evaluation  To be determined by the 

Dean’s Office  

30 

Class attendance  5 

Active participation at 

the seminars 

 5 

PowerPoint presentation (topics will be assigned 

before the midterm exam) 

10 

Quiz  10 

Final exam To be determined by the 

Dean’s Office 

40 

Total   100 

Policy You are expected to: 

- attend classes on a regular basis as the classes are conducted in a combined 

lecture/seminar format where students should play an active part. 

- read the assigned and suggested readings before you come to class  

- engage actively in classroom discussions  

- offer thoughtful and informed classroom presentations and written work  

- submit all your assignments on time 

- follow assignments closely and carefully. 

 

Class attendance: 

Students are required to comply with the attendance policy of Khazar University. Full-

time students are expected to attend all classes unless they are sick or have the 

permission of the instructor (approved absence).  

A student must submit an absence request in anticipation of an absence from the 

course. In case he/she fails to do so, his absence will be considered unapproved. 

Specifically, to be eligible for taking exams, students must not miss more than 25% of 

class hours (unapproved absences). Otherwise, the student can take the exam only 

with the approval of the School Dean. Continuing unapproved absences or lack of 

participation may lead to withdrawal from the course. 

 

Academic misconduct 
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Academic honesty plays an essential part in maintaining the integrity of Khazar 

University. Students are expected to recognize and uphold high standards of 

intellectual and academic integrity. The following acts are examples of academic 

dishonesty, therefore are strictly forbidden and will, if proven, be penalized:  

- plagiarism,  

- cheating,  

- unauthorized collaboration,  

- falsification,  

- multiple submissions. 

 

On plagiarism: 

Plagiarism is unethical and an offence under the University regulations. Please 

familiarize yourself with the regulations relating to plagiarism and cheating in 

examinations. 

Plagiarism is copying other people's work without proper attribution. The students 

committing plagiarism and the students providing materials for plagiarizing will 

automatically receive a zero (0) for the assignment. Students must always indicate that 

they used someone else's words and ideas if they have done so, by using quotation 

marks and mentioning the source in the text or a footnote. A bibliography must also 

follow after the end of your essays.  

 

Rules of Professional Conduct 

The students shall behave in the way to create favorable academic and professional 

environment during the class hours. Unauthorized discussions and unethical behavior 

are strictly prohibited. Classroom behavior that seriously interferes with either (a) the 

instructor’s ability to conduct the class or (b) the ability of other students to benefit 

from the course program will not be tolerated. When a student’s behavior in a class is 

so seriously disruptive as to compel immediate action, the instructor has the authority 

to remove a student from the class on an interim basis, pending an informal hearing 

on the behavior. 
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Tentative Schedule 

Date/Day 

(subject to 

changeif 

necessary on 

holidays) 

Topics Readings 

 

Week 1 

17/09/2019  
 

Introduction to microeconomic 

principles 

 

N.G. Mankiw, Principles of Economics, (7th edition), 

Thomson, Mason, 2015: Ch.1 

 

 

Week 2 

24/09/2019  
 

‘The invisible hand’: demand 

& supply and market 

equilibrium 

N.G. Mankiw, Principles of Economics, (7th edition), 

Thomson, Mason, 2015: Ch.4 

 

 

 

Week 3 

01/10/2019  
 

Market failures and 

government intervention 

N.G. Mankiw, Principles of Economics, (7th edition), 

Thomson, Mason, 2015: Ch.11 

Additional reading: 

Skidelsky R (2010) 'What's wrong with Economics'?  

 

 

 

Week 4 

08/10/2019  
European Single Market 

S. Senior Nello, The European Union: economics, policies and 

history,The McGraw-Hill Companies, London, Chapter 4 

Custom union effect  

Additional reading:  

A. El-Agraa, The European Union: Economics and Politics, 

(8th ed.), Chapter 9 

Pelkmans (2008) Economic Approaches of the Internal 

Market. College of Europe BEER 13 

 

 

Week 5 

15/10/2019  
 

 

Competition policy in the EU 

A. El-Agraa, The European Union: Economics and Politics, 

(8th ed.), Chapter 13 

Additional reading:  

European Commission, Competition policy and the 

Consumer, 2011 (good summary with many examples) 

 

 

 

 

Week 6 

22/10/2019  
 

Common Agricultural Policy 

 

J. Pelkmans, European Integration: Methods and Economic 

Analysis, (3rd ed.), Pearson Education, Harlow, 2006 - 

Chapter 3, pp. 36-52 
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IATP, The Common Agricultural Policy: a brief introduction, 

2007, (includes discussion of 2008 Health Check) 

Additional reading:  

 R. E. Baldwin & C. Wyplosz, The Economics of European 

Integration, (2nd ed.), McGraw Hill, London Chapter 12 

V.Zahrnt, 'Financing the Common Agricultural Policy: Which 

Member States pay for the waste of public money? 

 

 

 

Week 7 

29/10/2019  
 

Cohesion Policy 

European Commission, 'EU Cohesion Policy 1988-2008: 

Investing in Europe’s future', in: Inforegio Panorama, June 

2008 

Additonal reading:  

A Cappelen et al, ‘Regional support, growth and convergence 

in the EU’, in: Journal of Common Market Studies, Vol 41/4 

pp621-644, 2003.  

 

 

 

Week 8 

05/11/2019  
 

 Mid-term exam  

 

Week 9 

12/11/2019 
Money, inflation and policy 

intervention 

N. Gregory Mankiw, Principles of Economics (7th edition), 

South-Western, Mason, 2015: Ch.29,30. 

Additional reading: 

John Sloman, Economics (5th edition), Prentice Hall, Harlow, 

2003, pp.461-463. 

 

Week 10 

19/11/2019 
 

European Monetary Union 

 

R. Baldwin & C. Wyplosz, The Economics of European 

Integration (2nd edition), McGraw-Hill, London, 2006, Ch. 

6,7  

Additional reading:  

P. De Grauwe, Economics of Monetary Union (6th edition), 

Oxford University Press, Oxford, 2005 

M. Artis, 'The ECB's Monetary Policy', in M. Artis, F. Nixon, 

The Economics of the European Union. Policy and Analysis ( 

4th edition),Oxford University Press, Oxford, 2006, Chapter 

11, pp. 263-279 

Week 11 

26/11/2019 
 

 

Fiscal Policies in the Eurozone 

P. De Grauwe, Politics of Monetary Union (6th ed.), Oxford 

University Press, Oxford, 2005 - Chapter 9[ 

Additional reading:  

http://intranet.coleurope.eu/pol/programme/CompulsoryCourses/Hine/Hine%20Spring%202012/Readings/Session%20no.%203/De%20Grauwe.pdf
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Additional readings and assignments will be provided by the instructor for this course. 

Ifneccesary, some minor modifications may be made to this syllabus by the instructor. 

 

M. Artis& F. Nixson, The Economics of the European Union: 

policy and analysis (4th edition), Oxford University Press, 

Oxford, 2006 - Chapter 12.2 & 12.3 

 

 

 

Week 12 

03/12/2019  
 

European debt crisis I  

U. Dadush& B. Stancil, Europe’s debt crisis: more than a fiscal 

problem, Carnegie Endowement 2010. 

P. De Grauwe, The Financial Crisis and the Future of the 

Eurozone, College of Europe BEEP briefing, December 2010 

Additional reading: 

P. De Grauwe, Who cares about the survival of the eurozone?, 

CEPS Policy Brief, November 2011 

 

 

 

Week 13 

10/12/2019 
 

 

European debt crisis II 

D. Gros, The Treaty on Stability, Coordination and 

Governance in the Economic and Monetary Union (aka 

Fiscal Compact)? CEPS Commentary, March 2012. 

Additional reading: 

Delors et al, The European Semester: only a first step, Notre 

Europe Policy Brief, February 2011. 

 

 

 

Week 14 

17/12/2019 

 

Brexit and implication for EU 

 

The Economist, The Economic impact of Brexit: straws in the 

wind, 16 June2016. 

Global Counsel, Brexit: the impact on the UK and the EU, 

2015. 

 

Week 15 

24/12/2019 

 

Conclusion (Feedback session 

and preparation for final 

Exam) 

 

 Final exam 

 
 


