
 

 

Identification 

Department  Economics and Management 
Program Graduate  
Subject IB 844: International Economics- 3KU/6ECTS credits 
Term Fall, 2017 
Instructor Nijat Garayev, gnicat@gmail.com  

Classroom/hours N/A 
 Office hours Monday-Friday 18:00-21:00 by appointment 
Prerequisites Principles of Economics, Microeconomics, Macroeconomics, Basic Calculus  
Language  English 
Compulsory/Elective Compulsory 

Text books and course 
materials 

MAIN TEXTBOOK:  
 
International Economics: Theory and Policy by Paul R. Krugman, Maurice Obstfeld, 
and Marc J. Melitz, 9th edition, 2012; 
 
SUPPORTING MATERIALS:  
 
International Economics by Robert J. Carbaugh, 10th edition, 2005; 
An Economics History of Twentieth-Century Europe: Economic regimes from 
Laissez Faire to Globalization by Ivan T. Berend, 2006; 
Economics of change in less developed countries by Colman and Nixon 1994. 

Teaching methods 

Case analysis X 
Group discussion  
Lab  
Lecture X 
Course paper X 
Problem Solving X 
Others  

Evaluation Criteria 

Methods Date/deadlines Percentage (%) 
Midterm Exam  25 
Case studies   
Participation and Activity   
Quizzes & Assignments tbd 10 
Project/Essay 28.12.2017 25 
Laboratory Work   
Final Exam  40 
Activity   
Total  100 

Course objectives  

The objective of the course is to provide students with skills and tools necessary to 
understand and analyze contemporary international macroeconomic and financial 
issues, policies and events. These involve discussions about the exchange of final goods 
and services, financial flows and factors of production across national borders, how are 
these issues work and to what extend they hold against the real world. Students will 
acquire basic knowledge on the main economic theories and develop and 
understanding of the politics of international economic relationships, relations of 
theories to the developing countries and the main debates in the international 
economics.  

Course outline 

The course is conceptually divided into three parts: trade models and theories, 
macroeconomic analysis of goods, money and exchange markets in an open economy 
and the major debates in the international economics with an historical overview.  
We will cover classical and modern trade theories, patterns of international 
specialization and real and financial exchange, trade policy, government interventions 
etc. A particular attention will be paid to the relevant contemporary problems in 
developing countries. Main macroeconomic relationships and the influence of prices, 
interest rates and exchange rates GDP, inflation and unemployment will also be 
covered. Applying these to an open economy we will discuss also exchange rates, 
currency trading and the global monetary system, fixed and floating exchange regimes.   

Learning outcomes 
Upon completion of this course students will develop the tools necessary to determine 
the impacts of trade barriers on domestic and foreign markets; apply trade theories on 
current international economic relations; analyze current cases of international 



 

 

 
 

movement of goods, services and factors; understand major international monetary 
issues. Students will further develop their knowledge of macroeconomics (such as gains 
from trade and specialization) and microeconomics (intersection of national and 
international goods and financial markets) and learn to discuss them from the 
international economic relations perspective.  
An essay of 1500 words will be considered as assignment of 25% points. As it will be a 
comprehensive essay discussing the application of at least two trade models on a chosen 
OECD country of preference, it will require a substantial effort input from the students’ 
side while allowing the instructor to measure the writing skills, absorbing capacity and 
knowledge of the students on the subjects tought accordingly.  
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 Date Topics 
Textbook/Assignments   

1 21.09.2017 

What is International Economics about? History of 
International Economics: Trade and Money 
 

- Brief economic history of the 19 and 20th centuries; 
mercantilism, Laissez Faire, Protectionism, World Wars 
and their effects to international commerce, adoption 
and abandoning of the Gold Standard 

I. T.Berend: pages 10-15, 
42-47, 61-74, 226-235 or  
Chapter 1, International 
Economics by Robert J. 
Carbaugh  

2 28.09.2017 

Basic concepts of [international] economics; World Trade: 
An overview. Who trades with whom? 
 

Chapter 1, 2  
Paul R. Krugman, 
Maurice Obstfeld, and 
Marc J. Melitz, 9th edition, 
2012  

3 05.10.2017 
Basic Models of [International] Trade:  Resources, 
Comparative Advantage, and Income Distribution 
 

Chapter 3 
 

4 

12.10.2017 

Specific Factors and Income Distribution Chapter 4 
 

5 19.10.2017 Heckscher-Ohlin Model/ Resources and Trade Chapter 5 

6 26.10.2017  The Standard Trade Model Chapter 6 

7 02.11.2017 MIDTERM EXAM  
8 09.11.2017                                                      Holiday  

9 16.11.2017 

  External Economies of Scale and International Location of 
Production 
Firms in global economy: Export Decisions, Outsourcing 
and Multinational Enterprises 

Chapter 7 
 
Chapter 8 

10 23.11.2017 The Instruments of Trade Policy  Chapter 9 
11 30.11.2017 The Political Economy of Trade Policy Chapter 10 

12 07.12.2017 Trade Policy in Developing Countries Chapter 11 

13 14.12.2017  Controversies in Trade Policy Chapter 12 

14 21.12.2017 
Linking microeconomic trade theories with macroeconomic 
decision-makings 

Chapters 12 & additional 
academic papers a week 
prior to the class 
 15 28.12.2017 Trade, poverty and income inequality/Project 

16  FINAL EXAM  


